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COAST REGION: THE BEST DESTINATION FOR INVESTMENT
Blow 2 T
ks

Welcome Remarks by

Hon. Eng. Evarist Welle Ndikilo
REGIONAL COMMISSIONER, COAST
REGION

Its my pleasure to present this booklet on the region's social, economic,
physical and investment opportunities, with the intention of giving an
overviewtopotentialinvestorstounderstandtheopportunitiesavailable
in this great region located near three sea ports connecting Tanzania
and the rest of the world. The report concisely provides information
on the available economic opportunities, natural resources, its people
and institutions, which any willing investor will find attractive to chose
Pwani or Coast Region as an investment destination.

Coast regionis located in the Eastern part of Tanzania Mainland with an
area of 33,539 sq km, and comprises of six administrative districts with
seven Local Government Authorities. According to the Latest National
Census, the region in 2012 had a population of 1,098,668 inhabitants,
who comprised 0f 537,826 males and 560,842 females, having registered
a growth rate of 2.2 percent per year over the previous ten years.

The region has a typical coastal climate with a mean temperature of
30°C. The rainfall pattern ranges from 800mm to 1000mm per annum.
There are two seasons, the short rainy season between the months of
Octoberto December and the long rain season between March and June.

The Region has attractive environment for investment due to its good
infrastructures in road network with total length 1,924.9 km of which
501.5 km are trunk roads connecting the Region with other regions,
two railway transport systems, which traverse the region: the Central
Railway Linefrom Dar es Salaam to Kigoma, Mwanza, Tangaand Arusha;
and the Tanzania- Zambia Railway line (TAZARA) from Dar es salaam
to Morogoro, Njombe and Mbeya regions up to Zambia. Moreover the

<
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Region is connected to the national electricity grid providing a reliable
source of power. In this area, however, there is potential for public-
private partnership (PPP) type of ventures to establish feeder transport
system in the form of roads and railways linking to the Central Railway
and TAZARA systems.

Apart from economicinfrastructure, Coast Region has many investment
opportunities favourable for both domestic and foreign investors in
farming and processing of agricultural, and Llivestock products, setting
up of industries, engaging in domestic, regional and international trade,
tourism, business centres, fishing and fish processing, infrastructure
development (roads, railways, pipelines, electricity, water and ICT),
mining and mineral processing and social service provision.

The Region welcomes private investments as a key to promoting
development. We believe that the Region is comparatively better
Located than most regions as an investment destination.

| sincerely hope that through this document both Local and Foreign
investors will share our vision and make use of the advantages of
numerous investment opportunities available in the Region.

Finally | promise that the Regional Admistration will provide the
necessary support to facilitate faster response to demands by both
local and foreign investors in ensuring the minimum time is taken
between the decision to invest in our region and starting operations. We
take this as a priority in order to accelerate economic development and
creation of decent jobs for our prople in in Coast Region.

MM*@L/

Hon. Eng. Evarist Welle Ndikilo
Regional Commissioner
COAST REGION

viii
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THE REGIONAL PROFILE
1.0. REGIONAL DESCRIPTION

1.1 Geographical Location and Surface area

Coast or Pwani Region is located in the middle Eastern side of Tanzania
Mainland, between latitudes 6° and 8° south of equator and longitudes
37°30" and 40° east of Greenwich (see Map 1). It borders Dar es Salaam
Region and Indian ocean in the East, Tanga region in the North, Lindi in
South and Morogoro region in the West.

Map 1 Location of Coast Region on Tanzania Mainland
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The region has a total surface area of 33,539 sq km of which 1,132 sq
km equivalent to 3 percent is covered by water bodies and 32,407 sq
kmequivalentto 97 percentis dryland. The areaisabout3.8 percent of
Tanzanian Mainland's total area of 947,784 sq km.

1.2 Administrative units and Organization Structure

Administratively, the Region is divided into six districts, which include
Bagamoyo,Kibaha,Kisarawe,Mafia(anisland inIndian Ocean)Mkuranga
andRufiji;aswellassevenLocal GovernmentAuthorities (LGAs) namely
KibahaTown, Kibaha, Bagamoyo, Kisarawe , Mafia, Mkuranga and Rufiji.
It is also divided into 26 Divisions (‘Tarafa"), 125 Wards ("Kata"), 417

The Regional Secretariat is led by the Regional Admistrative Secretary
(RAS), who reports to the Regional Commissioner (see Figure 1). A
corresponding structure of administration at the district level consists
ofthe District Commissionerandthe District E xecutive Director.

1.3 Population and Demographic Pattern

Accordingto 2012 Population and Housing Census's report, Coast Region
had a population of 1,098, 668 inhabitants who co mprised of 537,826
malesand560,842females,whosean nualincreaseovertheprevioustem
years was about 2.2 percent. Household size is 5.3 and the population
density of 28 people per km 2 The number of rural dwellers was 738,297
(67.2 5 percent) while 360,371 (32.8 percent) lived in urban centres. The
averagepeople'sincome per year (2012) was TZS 752,192 per capital.But
2013the aveagepeope's income year was 858,126 (Provisional)

1.4 Climate, Soil and Topography

Climate

The Region experiences a typical tropical climate with an average
temperatureof28degree Centigrade, with rainfallrangingfrom800mm
to 1000mm per annum. It has a bimodal rainfall pattern, a short rainy
season from October to December and long rains between March and
June. Typical of coastal areas, the region has hotand humid conditions,
with an average day temperature of 30 degrees centigrade. Sea winds
make the climate very pleasant from June to September whereby
summerclothesaresuitableallyear round.

N
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Topography and Soils

Most of the region's topography is within the Coastal belt, ranging
from 0 -100 m above sea level, with sand, sandy Loam and heavy clay
soils. River basins are found in Rufiji, Ruvu and Wami rivers with
Loamy clay, silt and alluvial soils.These rivers, which discharge their
waters into the Indian ocean, are major source of water for human
consumption, industries, livestock and irrigation. In many areas
these river are wide, shallow and sandy which allows irrigation.
Highland plateau ranges from 100 m and above, dominated by
sandy loam and sandy clay soils.

iSS
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2.0 ECONOMIC ACTIVITIES

Economic activities in the Region fall into two major categories:
formal and informal sectors.

2.1 FORMAL SECTOR

Formal activities undertaken include agriculture, industry and
trade, livestock keeping, beekeeping, fishing, forest and tourism.

2.1.1 Agriculture

Agriculture is the back born of the Regional economy whereby
about 80 percent of the its population depends on it as its main
source of Livelihood. It also contributes 60 percent of the Regional
Income. The most important cash crops are cashew nuts, coconuts,
and fruits such as oranges, mangoes and pineapple. Main annual
cash crops produced are seaweeds, simsim, sunflower and cotton.
The food crops include maize, cassava, paddy, cowpeas, sorghum,
simsim, sweet potatoes and green grams.

Arable Land

The Region an estimated 1,933,224 Ha of arable land, which is
suitable for agriculture production, of which only 530,328 Ha of it is
utilised, equivalent to 27.4 percent of the total arable land.

Irrigation schemes

The area suitable for irrigationis more than 128,795 hectares, of
which only 1,945 Ha (or 1.5 percent) is utilised for irrigation. The
Region hasfourteen (14) irrigation schemes; sixschemes are working
while eight schemes are still under construction as shownin table 1.

(&)}
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Table 1 Irrigation schemes, potential areas and the level of

utilization
No | Name of Irrigation schemes Irrigation schemes under
Council/ construction
Town Name of | Hectares | Name ofthe | Hectares
the Scheme scheme
1 Bagamoyo | B.I.D.P 72 Msoga 100
Chauru 668 Kiwangwa 8
Mapitwili 8
Kidogozero |10
2 Kibaha Kwala 19 Kwala 81
Yavayava 54
3 Mkuranga Kisere 200
Changanyikeni | 10
4 | Rufiji Segeni 60 Segeni 60
Nyamweke 320
Grand total 837 833

Photo 1- Rufiji Basin

(o)}

coast book.indd 16 10/16/14 5:23 AM



Photo 2- One of the paddy farms in Rufiji District.
2.1. 2 Industries and Trade
Manufacturing Industries

The Region has two cement manufacturing factories: Rhino factory
in Mkuranga and one in Kisarawe. However, more than 37 medium
scale processing industries have been established.

Photo 3- Cement factory in Mkuranga District

ﬂ
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Agro Processing Industries

Commercialized processing is increasing by the use of grinding units
and fruits bledding and canning.

coast book.indd 18 10/16/14 5:23 AM



2.1.3 The Livestock Sector

Livestock contributes 16 percent of Regional Growth Domestic
Product (GDP). It is dominated by small holders' livestock keepers
who raise mostly indigenous cattle, goats, sheep, pigs and chicken.
Livestock products produced are beef, milk, eggs, skin and hides.
The population of both local and improved livestock in the regional
is estimated to be 455,300 cattle, 166,400 goats, 69200 sheep, 14781

pigs and 1,817,200 indigenous chicken and 336455 commercial
chicken.

T . —

Photo 5- Group of 5 month calves cross breeds of Boran and Zebu
cattle at Mafizi village in Kisarawe (Lushu ranching)

2.1.4 Natural resources
Coast Region is gifted with numerous natural resources such as

minerals, energy, fisheries, hot water spring, forests, beekeeping
and wildlife. The performance of each sector is shown below.

©o
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Beekeeping

Beekeeping is one of livelihood activities in Coast Region although
not fully utilized. Honey production has increased from 17,450 litres
in 2005 to 27,862 litres in 2011.

Fisheries

Fishing activities are done in Ocean and in small amount in
constructed dams and ponds. The potential fish species kept in the
region are Tilapia and Catfish. The Region has one fish processing
plant in Mafia District.

Forestry

The Region has 44 official forest reserves covering a total area of
335,712 ha for forest conservation and production. In addition to
that, 2.2 million ha is unofficial forest in general land. Apart from
providing opportunity for beekeeping, investing in forestry activities
ensure sustainable supply of forest products.

Tourism and Wildlife

Coast Region has a wide range tourism sites to be visited. It is also
blessed with wildlife resources of flora and fauna. Historical site
found in coast Region such as

i. German Fort (Boma) at Kisangire in Kisarawe District.

ii. The first State House of the Tanganyika Colony built in 1897 at
Bagamoyo.

iii. Arab and Germany ruins of building dating back to the 13th
Century.

10
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Photo 6- German Boma built in 1897 at Bagamoyo

Other historical and tour sites worth visiting include:

a. Kaole Ruins wherethe oldest mosque and fresh water
well are found,

b. The first church in East Africa built by Holy Ghost
Fathers.

c. Hot water springs in Rufiji District

d. Bagamoyo Slave Trade Ferrying Harbour from mainland
to Zanzibar

e. Bagamoyo's Caravan Serai (The area where slaves were
kept before being transported to Zanzibar)

p—
b
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Photo 7- One of the Historical & Spiritual buildings at Kaole Ruins
in Bagamoyo Town

Mining.

Mining activities are relatively small. However, prospects are
significant as there are signs of natural gas deposits in some places
in the Region. Sand and gravel quarry are mainstay mining activities
in the Region. Building aggregates are extracted in Msolwa, Lugoba
and Msata in Bagamoyo District. Other minerals include: Kaolin
which is found in Kisarawe District and salt, which is found in
Bagamoyo, Mkuranga, Mafia and Rufiji Districts.

2.2 INFORMAL SECTOR
2.2.1 SMALL MEDIUM ENTERPRISES (SMEs)

In Coast Regionthere are more than 1,243 people engaged in
small and medium enterprises, . processing products like cassava
nutritious flour, milk, mango and pineapple. The challenges faced
by these SMEs include lack of capital and modern equipment
facilities for packing.

12
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3.0 REGION INVESTMENT OPPORTUNITIES
3.1 OPPORTUNITIES AVAILABLE FOR INVESTMENT IN AGRICULTURE.

a. Conducive climatic condition favourable for variety of crops to be
grown such as cashewnuts, coconut, groundnuts, oranges, mangoes
and pineapple, paddy, sorghum, cassava, simsim and sunflower.

b. Availability of 1,933,224 ha of arable land for agriculture.

c. Presence of three major rivers of Rufiji, Wami and Ruvu which are
potential for irrigation.

d. Presences of communication and transportation infrastructure
such as road, railway, water transport and telecommunication.

3.2 OPPORTUNITIES AVAILABLE FOR INVESTMENT IN LIVESTOCK
ACTIVITIES

Investment areas in livestock sector are ranches, feedlots, abattoirs,
meat processing plants and tanneries.

3.2.1 Ranches and feedlots (fattening)

a. Conducive areas andfavourable weather for Livestock keeping such
as Yombo, Lukinga, Vihingo, Ving andi and Sofu in Kisarawe District.

b. Availability of Livestock breeds which are resistant in disease such
as Boran and Zebu cattle and are suitable for meat.

c. Currentlylessthan2percentofalllivestockareraisedoncommercial
farms and few animals are fattened before being slaughtered.

d. Raising population, income levels and urbanization across the
Region and neighboring areas increases demand for livestock
product.

13
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e. Availability of Llivestock extension services and livestock services
institutions such as Artificial Insemination Centre, Tanzania
Livestock Vaccine Institute in Kibaha Town Council and Vikuge
Pasture Farm in Kibaha District Council.

3.2.2 Slaughtering facilities

a. Currently there is one abattoir under construction, 7 slaughter
houses and 14 slaughter slabs. These facilities are not sufficient
given the growing demand for quality meat being produced.

b. Sufficient number of livestock available for slaughter annually
(30,000 cattle, 18,000 sheep and goats and 1,500,000 chicken).

3.2.3 Leather processing (tanneries)

There is one medium processing leather industry in the
region, implying thatless than 5 per cent of all skin/ hides are
processed to leather.

2.1.4 Meat processing

There is no meat processing plant in the Region. Generally, less
than 1 percent of all meat is processed locally. As such, there
has been a tendency for the people to use imported meat.

3.3 OPPORTUNITIES AVAILABLE FOR INVESTMENT IN TOURISM AND
WILDLIFE RESOURCES ACTIVITIES

a. Tourist Hotels operating along beach shores these includes:
Millennium Beach Resort, Livingstone Village, Bagamoyo view,
Travellers Lodge, Oceanic Bay and Saadan Safari Hotel Lodge which
is located at Saadan in Bagamoyo District and Mafia District

b. Presence of wildlife protected areas:-

1. Saadan National Park,

14
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2. Selous Game Reserve.
3. Wami Mbiki Wildlife Management Area (WMA).

4. Presence of 300 km of Coastal line covering Bagamoyo, Mafia,

Mkuranga and Rufiji Districts which consists of Sand beaches,
Mangroves swamps, Marine corals and Sea breeze.

Photo 8- One of the big five, elephant (Loxodonta africana) at
Selous Game Reserve

=
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3.4 OPPORTUNITIES AVAILABLE FOR INVESTMENT IN FORESTRY
AND BEEKEEPING

Availability of 335,712 ha of forest reserves, which can be utilise for
modern beekeeping.

3.5 OPPORTUNITIES AVAILABLE FOR INVESTMENT IN FISHERIES

a. Investors are invited in Deep sea fishing in Districts bordering
the Indian Ocean.

b. Availability of suitable area for Prawn farming and Crab
fattening in Mafia, Rufiji and Bagamoyo.
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4.0 ADDITIONAL INFORMATION CONCERNING AREAS
FOR INVESTMENT

The region's proximity to the commercial city of Dar es Salaam, coupled
with a good communication network with the rest of the upcountry
regions; by roads, railway lines, telephone and other modes, makes it's
a uniquely approporiate location for expanding industries outside Dar
es salaam, which is already congested and therefore additing cost if
doing business.

4.1 ROAD NETWORKS

Coast Region has well developed transport network system, which
allows smooth transportation of goods to and from neighbouring
Regions. Most of rural areas are well connected with roads passable
throughout the year. The Region's total road network is 1,924.9
kilometres of which 501.5 km are trunk roads; 1000.7 km are Regional
roads, 1422.7 km are District and village roads.

4.2 RAILWAY SERVICES

The Region is traversed by the Central Railway Line from Dar es Salaam
to upcountry regions (Kigoma, Mwanza, Tanga and Arusha) and The
Tanzania- Zambia Railway Line(TAZARA)

4.3 AIR SERVICES

Coast Region is near to Julius Nyerere International Airport located
in Dar es Salaam which is about 45 Km. Also, there is local airport
Located in Mafia District, airstrips in Selous Game Reserve and Saadani
National Park.

4.4 TELECOMMUNICATION FACILITIES

Coast Region is best served in terms of communication facilities. The
telephone companies currently giving communication services include
Tanzania Telecommunication Cooperation Limited (TTCL), Vodacom,

18
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Airtel, Tigo, Zantel and National Optical Fibre Network. Most of urban
and rural areas are served by either all or some of these companies.

4.5 ENERGY

Coast Region uses various sources of energy for domestic and
industrial purposes. These sources include hydroelectricity, LPG
gas, natural gas, firewood, thermo electricity and solar power. At
the moment about 90percent of the domestic energy is biomass/fuel
wood.

4.6 BANKING SERVICES

In Coast Region, There are Financial Institutions which are conducting
business operations by opening their branches and Automatic Telling
Machines (ATM) in different location within the region. These ATMs
which operate 24 hours accept VISA and MASTER Card. Some of
Financial Institutions available are National Microfinance Bank (NMB),
National Bank of Commerce (NBC), Postal bank and Cooperative Rular
Development Bank (CRDB) .

4.7 PORT SERVICES

Coast Region, in Bagamoyo District has a small seaport suitable for
deep sea and coastal transport. Plans are underway to develop a deep
sea port in Bagamoyo in order to ease the congestion at the seaport in
Dar es Salaam.

4.8 WATER

Coast Region have several water piped schemes which provides clean
and safe water to communities. These communities use water from Rufiji,
Wami and Ruvu Rivers as well as Dams for various uses. Hydrological
studies reveals that Coast Region has potential groundwater reserves,
which enhance people who are living in rural areas to get water for
their domestic purposes.
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5.0 CONCLUSION

The Region has abundance of natural wealth that offers tremendous
investment opportunities for investors. These include an excellent
geographical location; (six Land locked countries have access to Tanzania
ports); arable land; excellent tourist attractions (Saadani, Selous game
reserve, historical sites); natural resources (minerals, fisheries and
plantations), a sizeable domestic and sub-regional market, a wide local
raw material supply base, inexpensive labour, political stability and a
suitable market policy orientation.
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Contact
Regional Commissioner's Office,
P. O. Box 30080 Kibaha, Pwani, Tanzania
Tel. +255-23-2402066, +255-23-2402287, +255-23-2402304.
Fax.No.+255-23-2402250/240215
E-mail: ras@pwani.go.tz
Website: www.pwani.go.tz
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